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U . S. CHARGES FORVER NYC HOUSI NG AUTHORI TY EMPLOYEE
AND REAL ESTATE AGENT W TH THEFT FROM A FEDERALLY-
FUNDED PROGRAM

JAMES B. COVEY, the United States Attorney for the
Southern District of New York, and ROSE G LL HEARN, Conmi ssioner
of the New York City Departnent of I|nvestigation, announced today
that CHARLES W BROW, a forner Property Manager with the New
York City Housing Authority’'s (“NYCHA’) Departnent of Facility
Pl anni ng, and RAYMOND WLLIAMS, a real estate agent, were
arrested today and charged in Manhattan federal court with theft
froma federally-funded program

According to the Conplaint, in July 2000, BROWN, with
t he assi stance of WLLIAMS, |eased city-owned property managed by
NYCHA to a Harl em shopkeeper (the “Shopkeeper”) and kept the
Shopkeeper’s nmonthly rental paynents for thenselves. The
Shopkeeper all egedly paid BROAWN and WLLI AMS over $17,000 for the
| ease for the Shop during the period of Septenber 2000 through
Sept enber 2002.



The NYCHA receives subsidies and other forms of funding
fromthe Unites States Departnent of Housing and U ban
Devel opnent for adm nistrating federal |owinconme housing
pr ogr ans.

According to the Conplaint, in late 1999 or early 2000,
t he Shopkeeper, who was interested in obtaining a | ease to open a
variety store, was introduced to WLLIAVS. WLLIAMS eventually
allegedly offered to | ease the Shopkeeper space in a buil ding
managed by NYCHA, |ocated at 645 Lenox Avenue, New York, N.Y.
(“the Shop”). WLLIAMS thereafter provided the Shopkeeper with a
purportedly legitinate five-year |ease for the property from
NYCHA, the Conpl aint charges. The | ease, however, unlike
legitimatel y-i ssued NYCHA | eases, was al |l egedly signed only by
t he Shopkeeper, not by any official from NYCHA

Bef ore the Shopkeeper signed the | ease for the Shop, he
allegedly went to see it with WLLIAMS and BROMWN and during this
site visit, BROM was introduced to the Shopkeeper as a
“manager . ”

According to the Conplaint, the property containing the
Shop remai ned on NYCHA's inventory of property list, which lists
all vacant, city-owned property in public housing devel opnents,
after the start date of the |l ease and remains on the property
list at present, although the Shopkeeper has occupied the
property continuously since in or about July 2000.

Al t hough the Shopkeeper initially made his rental
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paynents to WLLI AVS, he eventually started providing his
paynents directly to BROMWN, the Conpl ai nt charges.

| f convicted, BROMWN and WLLIAMS each face a maxi num
sentence of ten years in jail and the greater of a $250,000 fine
or twice the gross gain or loss resulting fromthe crine.

BROMWN, 37, lives in Mountclair, New Jersey.

WLLIAVS, 67, lives in Palisades Park, New Jersey.

BROM and WLLIAVMS are schedul ed to be presented before
a United States Magi strate Judge DEBRA C. FREEMAN t hi s afternoon.

M. COMEY praised the investigative efforts of the New
York City Department of Investigation, and thanked the United
States Postal Inspection Service and the United Stated Departnent
of Housing and Urban Devel opnment’s O fice of Inspector Ceneral
for their assistance with this case.

Assistant United States Attorney MARGARET A. Cl EPRI SZ
Is in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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